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                R4IRSQuizA–01-08
Seed Project IRS Compliance Quiz

Complete this quiz & email it to Quizzes@SeedsProjectNonProfits.com
Violation of any IRS requirement is illegal activity and will terminate your non profit status. This is a short quiz you must complete and send to us as part of registering your project. Your answers will show us that you have a clear understanding of what is and what is not permitted by the IRS for non profit businesses. You should know the answers to all of these questions. Please review our IRS Guidelines before you take this quiz. (If you do give any wrong answers we will let you know what was wrong.) 

Answer by checking Yes or No or by filling in the blank space:
1. Are non profits allowed to do everything that for profit businesses can do?  (Yes __  No __)

2. If a project pays an artist to create images for a calendar, and then makes posters and tee shirts using that artwork, can the project pay that artist additional compensation because the art was used for more than the original calendar?  (Yes __  No __)

3. If a project is a non profit day care center and other day care centers in their area pay staffers $15/hour, can the project pay their staffers $30/hour?  (Yes __  No __)

4. Can a member of a project’s staff approach a politician with the project’s educational material, and also urge the politician to vote for or against a specific legislation?  (Yes __  No __)

5. Can a project facilitator make a personal contribution to a presidential campaign, using her own money and without identifying herself as a representative of the project?  (Yes __  No __)

6. Can a project produce a radio commercial educating people about the danger to the environment from global warming while there is an active political campaign in which that issue is hotly debated?  (Yes __  No __)

7. Can a project host a luncheon for candidates that support a particular piece of legislation and exclude candidates that oppose that legislation?  (Yes __  No __)

8. If a recycling project wants to sell cookies once a year to raise money for the project, do they need to have prior approval from the Board?  (Yes __  No __)

9. If a recycling project offers recycling bins for sale at your center, do they need to have approval from the Board?  (Yes __  No __)

10.  If a project holds a fundraising dinner that costs $125 per ticket do they need to print the value of the dinner and the amount of contribution that may be deductible as a charitable contribution?  (Yes __  No __)

